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coastal and foreign shipping services of India.   The Govern-
ment is likely to take 51 per cent shares of these corporations.
The participation of the State in the establishment of new
industrial enterprises is very important from the point of view
of location and distribution of industries. First, some of the
multi-purpose river valley schemes like the Mahanadi Valley
Project and Rihand Dam are taking shape in industrially back-
ward regions. They are likely to bring into existence numer-
ous flourishing industrial centres in these regions. Secondly,
in locating the State-owned industrial units the Government,
unlike private entrepreneurs, will take into consideration social
costs and strategic factors besides ordinary money-costs, and
the location of industrial units based on these considerations
may result in the creation of numerous industrial centres in
hitherto undeveloped areas. The location of State-owned
units in new centres may be followed up by the development
of better transport relations, availability of skilled labour and
repair shops and the establishment of financial and mercantile
agencies. Generally new industrial units are attracted to the
big industrial centres on account of the presence of the indus-
trial and mercantile agencies and services there, which enable
these units to achieve various external economies. And when
the establishment of such agencies and services in new centres
offers facilities of gaining similar external economies, besides
obtaining cheaper land and labour, the forces responsible for
the decentralization and dispersal of industries are immensely
strengthened. Thus the location of State-owned, units can
very profitably be used to extend the industrial activity to
numerous undeveloped regions possessing vast industrial
potentialities.
Besides developing State-owned industries the Govern-
ment has also taken power to regulate and control numerous
other industries of all-India importance. The Government in-
tends to achieve this end by granting or refusing licences for
the establishment of new units. It is, perhaps,-not fully rea-
lized that such conscious control of industrial location implies
much more than the mere negative power to withhold licences.
The licensing authority must possess more relevant informa-
tion and knowledge than the private entrepreneur about the
industrial potentialities of different regions so as to be in a